

















































































































































































































































































































Skc. CLXXX.] INTEREST — ITS LEVEL. 99

the employer ( Unternchmer=undertaker) is included in the
former.

Many businesses have the reputation of paying a very large
interest on the capital employed in them, when in reality they
only pay the undertaker of them wages unusually high as
compared with the amount of capital employed in them.
Apothecaries, for instance, are called in some places “ ninety-
niners,” because it is said that they earn g9 per cent. Todis-
cover the error, it would be sufficient to inquire the rate of
interest on the capital borrowed by the apothecary on hy-
pothecation, for instance, to enlarge his industry. But on the
other hand, such a man who has more than any other manu-
facturer to do with the most delicate materials and with them
in greater variety, requires proportionately greater caution and
knowledge. Besides, as the guardian of the health and life of
so many, and even as the comptroller of physicians, he should
be a man who inspired uhiversal and unqualified confidence.?
By the rate of interest customary in a country, we mean the
average rate of the interest on money-capital employed safely
and without trouble.

SECTION CLXXX.
RATE OF INTEREST IN GENERAL.—ITS LEVEL.

Within the limits of the same national-economic territory,
the different employments of capital tend uniformly to pay the

T Adam Smith, 1, ch. 10, 1: where the reasons why a shop-keeper in a small
town apparently gets a larger interest than one in a large city, and yet gets
rich less frequently, are developed. The high profit made from industrial
secrets, Adam Smith very correctly considers wages (I, ch. 7), Why notalso
that made by inn-keepers? (I, ch. 10,1) When the returns of a business
differ according to circumstances which depend on the person of the con-
ductor of the business himself, and may by him be transferred into another
business, etc.; when the competition in it is determined by personal agreea-
bleness or disagreeableness, it is evident that the larger returns are to be as-
cribed rather to the highness of wages than of the rate of interest. The


















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Sec. IV.] EDUCATIONAL EFFECTS. 433

industry, can be turned to scarcely any account in a merely
agricultural state? If, ther fore, the protective system could
materially promote a national industry, or if it made such in-
dustry possible, for the first time, the sacrifice connected there-
with, in the beginning, should be considered like the sacrifice
of seed made by the sower;® but this can be justified only on
the three following conditions: that the seed is capable of ger-
mination; that the soil be fertile and properly cultivated, and
the season favorable.®”

ing always busies himself; whereas idleness frequently excuses the wasting
of its time, by the plea that a remunerative market of the possible new pro-
ducts is improbable, or at least uncertain. Compare ¥. Miser, P. Ph, I, 4.
Krincke, Steuerwesen (1804), 324, 328 seq., and even the first German re-
viewers of Adam Smith in Roscher, Gesch. der N. Oek. in Deutschland,
11, 599

5 List calls attent on to the case of the stenographic apprentice who writes
more slowly for a time than he was wont to formerly.

¢ Let us suppose that a country had hitherto produced $10,000,000 worth
of corn, and that of this amount it had sent $ 1,000,000 worth into foreign coun-
tries as a counter-value for foreign manufactured articles. It now, by means of
a protective tariff, establishes home manufactures, through the instrumentahty
of which a coal bed or water fall is turned to account. The workmen in the
manufactories henceforth consume what was formerly exported. Of course
such a change is not effected without loss; but this loss ceases as soon as the
home industry becomes the equal of the foreign industry which was crowded
out. And then the forces which have been made useful in the meantime
appear as clear gain. List not unfrequently called special attention to the fact
that a consumption of 70,000 persons engaged in home industries means as
much to German agriculture as all that it exported to England from 1833 to
1836. (Zollvereinsblatt, 1843, No. 5.)

1 Adam Smith’s free-trade doctrine has always been contradicted in Ger-
many. Even in 1777, his first great reviewer, Feder, says that many foreign
commodities can be dispensed with without damage; and that industries
which indemnify the undertakers of them only after a time but which are
then very useful to the community in general, would not be begun always
without special favor shown them. (Roscker, Geschichte der National
Ockonomie, 11, p. 599.) Kréncke, Steuerwesen, 324 ff,, speaks of attempts
towards the education of industries by taxation-favors: «If of ten, only one
succeeds, even that is to be considered a great gain.” But modern protec-
tionists base themselves chiefly on their interest in the independence of the
country, precisely as the free-traders do on that of individual freedom. Ad.
Miller, with his organic way of comprehending things, opposes the assump-

Vor. II. — 28
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